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TESTIMONY ON HOUSE CONCURRENT RESOLUTION NO. 46, PROPOSED H.D. 1 
– REQUESTING THE AUDITOR TO CONDUCT A SUNRISE ANALYSIS OF THE 
PROPOSED REGULATION OF TRANSPORTATION NETWORK COMPANIES. 
 
TO THE HONORABLE ANGUS L.K. McKELVEY, CHAIR, AND MEMBERS OF THE 
COMMITTEE: 
 

My name is Gordon Ito, State Insurance Commissioner, testifying on behalf of 

the Department of Commerce and Consumer Affairs (“Department”).  The Department 

supports the merits of this proposed concurrent resolution and offers the following 

comments concerning the Insurance Code. 

Currently, with few exceptions, the Insurance Code, which regulates motor 

vehicle insurance coverages under chapter 431, article 10C of the Hawaii Revised 

Statutes (“HRS”), mandates that “[e]very owner of a motor vehicle used or operated at 

any time upon any public street, road, or highway . . . is insured at all times under a 

motor vehicle insurance policy.”1  This article also details the minimum mandatory 

insurance coverages each motor vehicle insurance policy must have, which consists of 

the following: $10,000 of personal injury protection,2 $20,000/$40,000 of bodily injury 

liability,3 and $10,000 of property damage liability.4  The Insurance Code does not 

                                                 
1
 HRS § 431:10C-104. 

 
2
 HRS § 431:10C-103.5. 

 
3
 HRS § 431:10C-301(b)(1). 
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differentiate between the amounts of minimum mandatory coverage required of vehicles 

when they are used for either personal or business use.  Higher limits, specific coverage 

provisions, and other requirements are established outside the Insurance Code through 

contracts and other governmental agencies. 

The Department also notes that although the Insurance Code does not 

specifically address transportation network company coverage, HRS § 431:10C-303.5, 

governs the determination of primary and secondary coverages between U-drive motor 

insurance policies and personal insurance policies. 

We thank the Committee for the opportunity to present testimony on this matter. 

                                                                                                                                                             
4
 HRS § 431:10C-301(b)(2). 



 

 
 

Gary M. Slovin  999 Bishop Street, Suite 1400 
Mihoko E. Ito  Honolulu, HI 96813  
C. Mike Kido  (808) 539-0840 
Tiffany N. Yajima    

 
 

 
 

Testimony of 
Gary M. Slovin / Mihoko E. Ito 

on behalf of 
USAA 

   
DATE: March 29, 2015 

  
TO: Representative Angus L.K. McKelvey 

Chair, Committee on Consumer Protection and Commerce 
  

RE: HCR 46, Proposed H.D.1 - REQUESTING THE AUDITOR TO 
CONDUCT A SUNRISE ANALYSIS OF THE PROPOSED 
REGULATION OF TRANSPORTATION NETWORK COMPANIES 
Hearing Date: Monday, March 30, 2015 at 2:00 p.m. 
Conference Room: 325 

 
 
Dear Chair McKelvey and Members of the Committee: 
 
We submit this testimony on behalf of USAA, a diversified financial services company.  
USAA is the leading provider of competitively priced financial planning, insurance, 
investments, and banking products to members of the U.S. military and their families.  
USAA has over 82,000 members in Hawaii, the vast majority of which are military-based 
members. 

USAA submits comments regarding HCR 46 proposed H.D.1, which requests the 
auditor to conduct a sunrise analysis of the proposed regulation of transportation network 
companies (“TNCs”). 

USAA takes no position on a study of the regulatory framework for TNCs.  However, 
USAA opposes the resolution as drafted, because it includes the following “whereas” 
provision at page 1, lines 19-25, which implies that insurance should be studied along 
with a study on the regulatory framework for TNCs:  

WHEREAS, the current motor vehicle insurance laws do not specifically address 
insurance coverage issues that may arise when a motor vehicle being used to 
provide transportation network company services is involved in a motor vehicle 
accident, such as whether the driver's own motor vehicle insurance policy will 
provide coverage when such an accident occurs; now, therefore, 
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There is no question that TNCs must to have adequate insurance in order to protect 
consumers while they are engaging in TNC activity.  USAA believes that the current 
draft of S.B. 1280, SD2 HD1 provides for such insurance by: 1) requiring that TNCs have 
primary insurance coverage that specifically covers TNC activity, 2) providing clear 
guidelines for TNC activity and 3) requiring claims cooperation by TNCs. A study of 
insurance coverage would only delay providing appropriate coverage and allow TNCs to 
continue to operate without adequate protections to riders and the general public.  

For the above reasons, a study of the insurance framework for TNCs is clearly not 
needed, and USAA request fully requests that this “whereas” clause at page 1, lines 19-25 
be removed.  

I. Thank you very much for the opportunity to submit testimony on this measure. 
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